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STADIS //////////////////////////// 

FOR AMBASSADOR 

E.O. 11652: GDS 

TAGS: PFOR, EFIN, IT, IMF 

SUBJECT: U.S. SUPPORT FOR IMF APPROVAL OF STANDBY 

DEPARTMENT HAS INFORMED TREASURY THAT WE AGREE WITH YOUR 
JUDGMENT THAT COMPROMISE MEASURES WORKED OUT BY GOI WITH 
UNIONS PROBABLY THE MAXIMUM THAT CAN BE ACHIEVED. WE DO 
NOT BELIEVE THAT. ECONOMICALLY, THEY REPRESENT ALL THAT 
OUGHT TO BE DONE TO REDRESS ECONOMIC SITUATION BUT BELIEVE 
NONETHELESS THEY GO AS FAR IN THIS DIRECTION AS PRESENT 
POLITICAL CIRCUMSTANCES PERMIT. TREASURY REP TOOK NOTE 
OF FOREGOING AND (FYI ONLY) SAID HE BELIEVED IMF WOULD 
TRY TO ACCOMMODATE ANDREOTTI. SEPTEL FOLLOWS ON U.S. 

POSITION IN THE IMF. 
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